HOW I TRADE WITH THE GRIDS
1. We have a floor and a ceiling in the 1min&5 min grids. It means the price line is within a Fibonacci band that is exactly the same for both 1&5 min grids—1.2298-1.2309/1.2309-.1.2305 in this example:
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Scenario 1(see above)—Possible reversal of the main trend—we know we will go to 1.2325. That is what the 1&5 min grids are telling us. It is against the main trend on the 15&60, but it is OK. The squares are the short term momentum lines from the 1,5,15,60 min charts. When the price is above them, they are green, when it is below them, they are red. The short term momentum lines determine the trend for each time period—price>L1>L2>the rest of the lines means upward trend, price<L1<L2<the rest of the lines means downward trend. Look at the 1 min chart, and the 5 min chart(in moneymap you need to pull up all the charts individually in order to see the momentum lines, charts are separate from the grids). L1>L2 means we are going up. Look at the 15&60 min charts—L1<=L2, means we are going against the main trend, but it is OK because we know we are going to hit the short term target determined by the1&5 min grids. So, we go long at 1.2303(because of the spread) and we hit our target of 1.2325 in 1hr and 19 mins. 22 pips in the bag—the set-up is from NY a.m. Friday, June 16, 2006. Where do we put our stop? At the end of the 5 min Fibonacci band, which contains the 5 min L1&L2, in this case 1.2282. In some instances, L1&L2 will not be in the band adjacent to the price, then put the stop a bit below the end of the adjacent band, but no more than 30 pips away from your entry level.

[image: image2]
Scenario 2( see above chart)
Beginning of a new trend—floor&ceiling 1.8641-1.8630/1.8630-1.8614 in the 1&5(I took the screenshot a little late that is why they don’t line up exactly) Very similar to the previous set-up, except we are with the main trend—L1>L2 in the 15&60 min charts, L1>L2 in the 1&5. We go short, and sure enough we hit 1.8614. When trading the floor&ceiling in the 1&5, we can ignore what happens in the 15&60. So, we would have gone short even if L2 was greater than L1 in the 15 or 60. Put the stop at 1.8662, the end of the 5 min fib band containing the green squares.
Scenario 3

Don’t have an example. We have floor&ceiling in 1&5, the main trend is mature—the price has moved substantially already. Check the momentum lines in 1&5, to make sure L1>L2. We go short/long, put the stop at the end of the 5 min fib band containing L1 and L2, or below the band adjacent to the band containing the price.
2. Floor&ceiling in the 5&15—1.1233-1.1260, we are going up.
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Check to make sure that you are with the main trend here—price>L1>L2>the rest in ALL TIME FRAMES. IT IS A MUST. Alternatively, price>L2>L3>L1>the rest is allowed because it also means that we are going up. If you see that, it will probably be either in the 15 or 60 min time frames. Again, it is OK. If the price is not going with the main trend DON’T TRADE. In the above case, we are with the main trend so we go long and reach 1.1260. Put the stop at the end of the 15 min band( or a bit below) adjacent to the band containing the price line.

3. 3. Floor&ceiling in the 15&60—1.1131-1.1088, we are going down.
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 Check to make sure that you are with the main trend here—price<L1<L2<the rest in ALL TIME FRAMES. IT IS A MUST. Alternatively, price<L2<L3<L1<the rest is allowed because it also means that we are going up. If you see that, it will probably be either in the 15 or 60 min time frames. Again, it is OK. If the price is not going with the main trend DON’T TRADE. In the above case, we are with the main trend so we go short and reach 1.1088. 

Finally, it is CRUCIAL to avoid trading before, or immediately after data releases—they easily overpower the grids indicator, especially US data releases. For instance, if we have the CPI data coming in at 8:30 a.m. Eastern, don’t trade until after 8:50—9:00 a.m. By that time all the panic selling/buying will have settled. 
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